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POLICY ON HYDROPOWER DEVELOPMENT BY PRIVATE SECTOR
INTHE STATE OF UTTARANCHAL (Upto 25 MW)

SCOPE FOR SMALL HYDROPOWER DEVELOPMENT IN UTTARANCHAL

Uttaronchd has ahydropower potentid of the order of 20236 MW against which only
aoout 1407 MW hos been harnessed so far. The Government of Uttarandhd (GoU)
hos dedded to encourage generation of power through smdl hydropower sourass of
energy. ond hos framed a palicy so that the development of this sector serves s an
engine to adtieve the dgedive of promoting the dl-round development of the

regon.

This pdicy shdl be in operafion from the date of its pubication os notified by
Government Order. All prgects awarded within this period under this pdlicy will e
governed by this pdicy for their entire duration.

All Hyaropower projeds/ stafions estimared o have on instdled copadty of upto 25
MW shdl ke dligibe under this policy. The identified potentid af present for further
smdl hyaropower (SHP) prgeds ronging in aopadty upto 25 MW is doout 175 MW ot
35 identified loaations s af Annexure A

PARTICIPATION & PREQUALIFI CATION

Uttaronchd invites ony non-GoU agency to bid for identified prgeds for the
development of this sedor. These will e fermed os | ndependent Power Producers
(IPP). Thereshdl be apre-qudifiaation by the GoU of the bidders for the proeds in
the state. Bosed on the bdonae sheets, onnud reparts ond other reported evidenae
of finondd ond technicd aopadty; the Apdiconts will be graded ond listed The
weightoge to be given to finondd oopadty, fedhnicd aopdaility, post experience and
other relevont aftributes of the Apdiaonts, the sub-aotegaries of these dftribbutes 1o
e evduated ond their inter-se weightage, the quiddines for evduation ond the
possing saore on attributes/ in aggregate required for pre-audification shdl e
spedfiedin the bid doauments inviting bics for pre-audificafion.

PROJECTS

The list of Annexure A identifies proeds avdlade for development with indications
of estimated aopadties, ond for which development of pre-fecsiblity studes is in
progess. The Uttaondhd Jd Vidyut Nigom Ltd (UJVNL) will undertcke to prepare

the pre-fecsiblity studes in a time bound manner. The evaouation requirements
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indudng detdils of nearest sub-station will e spedfied in the pre-fecsibility studes.
The prgeds shdl e offered for a period of forty years (40) from the date of the
award af the end of which they shdl revert to the Government of Uttaonchd or
extended further on mutudly agreed terms, cs per the dedsion of the Government
of Uttarondhd.

PROCESS OF ALLOT MENT

The prgeds shdl e odvertised in order to seek Bick. Apdiaations in response to
the advertisement should lbe accomponied by a non-refundade araft of Rs. 1, 00,000
paycde to UJVNL.

All Bidders will be suged to pre-qudification cs provided in Paragraph 4.2,

Al pre-audified bidders will e provided with the pre-fecsiblity studes prepared by
the UJVNL.

Bics shdl ke invited for premium paydde upfront to the Government of Uttaranchd
per MW in the ase of each prged/site, sulbhed to a minimum threshdd premium of
Rs.5 Iokhs per MW. Bidks received beneath the threshdd premium will e rejected.
Progeds will be dlotted to the bidders making the highest bics. The suaoessful
bidder shdl be required to deposit the premium/other amount due within a
recsoncble period of recsiving intimation regardng his bid being suaoessful.  The
exad time period shdl be spedfied in the bid doauments for invitation of bids. The
suaosssful bidder may be permitted to provide 50% of the Bid amount in exasss of
the threshdd s a bonk guarontee enashdde of the time of adud o scheduled
finondd dosure, whichever is ealier.

If more thon one bidder bics the identicd premium per MW far ony site/station, a
gaadation list bosed on pre-qudifiaation aiteria desailbed doove shdl e the bosis for
dlotment.

In ase ony progjedt fdls to aftract any acogptddle bid despite being bid out at lecst
twice, the GoU may consider dlctting the site to a GoU agency.

SALE OF POWER

The | PP/ bidder con contract to sell power to any HT consumer within Uttaranahd, to
load rurd grics within Uttaonchd, whidh are nof conneded to Uttaranchd Power
Corporation Ltd’s (UPCL) man gid to rurd power dstribution entities (i.e. those
which sell power to predominontly rurd arecs), to ony consumer outsice the state,
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o to the UPQL. Sdes to the UPCL will be mutudly negotiated.  All sdes will ke
cgoproved, cs may be required, by the Regulator.

WHEELING CHARGES

The infrostrucdure ond fadlities of UPCL will be made avdldde to dl IPPs for
whedling the generated energy.

Whedling charges far whedling the generated energy to third party consumers o
outside the State will be s determined by the Eledridty Regulatory Commission of
Uttaronchd (ERAUJ). However, far those prgeds, which are bid out prior o the
determination of this rate by the ERQJ, the wheding dhages (for the entire
conasssion period) would be 10% of net energy supdied at the interconnection
paint,

No whedling charges are godiadde in axses of sdes to the UPQL o for sde to rurd
power dstribution entities or load rurd grids within Uttaranahd.

The UPQL will prepare a stondard whedling ond banking agreement araft consistent
with this pdicy stafement. This will be made avdldde prior to ony biddng for
proeds.

GRID INTERFACING/TRANSMISSION LINE

The IPP shdl be responsibble for laying lines for connedhivity to the nearest grid sub-
station aof the gopropriate vatage, which will normdly be 132 KV o 33 KV degpendng
on the aopadty of the power station ond the dstance from the power station to the
@id sub-station. The UPQL will defermine the spedfiadtions of the evaaudtion
fadlities required, indudng the infer-connedtion point and vatoge ond the same
would e spedfied in the projed information doaument provided with the goplication
fom. On spedficrequest from the |PP, the UPCL will aorry out the imdementation
of evaauation fadlities at charges to be mutudly negaotiared,

BANKING

Developers aon avdil of the fadlity of bonking of energy within fixed period spans of
2 months, which would be spedfied in the stondard wheding ond bonking
agreement.  The energy bonked into the gid by the I PP shdl be monetised at "the
average poded purchose price pad by UPCL" during the month of banking-in (info
the UPCL system). The points of bonking-in would be the inter-connedion point af
whidh the developer would feed in the energy into UPQL’'s system. The amount so
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aedted to the developer for the bonkedin energy would ke set off against the
monetised vdue of the banked out energy. The monetisation of the banked out
energy shdl e redkoned on the basis of the average poded purchose price of
dedridty by the UPQL during the months of bonking-out (of UPCL system).
However, in addtion, the Icss inaurred by UPCL on aocoount of over-cdrawd during
peck hours compared to input into the system during the peck hours will e
compensated by charging the | PP the average dfferentid between the rate for HT
consumers in the State for pedk and non-peck hours for the net overadrowd against
peck power bonked The bonked out energy shdl be deemed to have been
ddlivered aof the infer connedtion point. The developer would be required to pay the
dfference between monetised vdue of the bonked-in and the bonked-out energy
ond the pedk period dfferentid adustment within a period of 30 days failing which a
pend inferest will e levied on the outstondng amount. Similarly in cose of abdaonce
to the aedt of the developers it shdl be paydde by UPCL within 30 doys with a

provision of pend interest on overdue seftlement.

DESPATCH

Priority will be aooorded for dsparah into the gid by these IPPs chead of merit o
ond ony other sourae of suply, sulbjed to ony overdl restricdions on the proportion
of power that may be bought from sudh sourass, which may e imposed by the
Government/ Regulator in the interest of keeping the overdl aost of power purchcse
within recsonale limits.

ROYALTY

On dl prgeds governed by this pdicy, roydty payment for the first 15 years of
operation would be exempted in dl ases of sde of power outside the State or to the
UPQL o to consumers in rurd arecs not served o incdequately served by the
conaerned existing distribution licensee. In asse of sde to other parties, aroydty of
12% of net energy whedled (offer deduding whedling charges) o supplied drectly
without whesling would be charged. Beyond the 15™ year of operation, aroydty of
18% of net energy wheded o suppied dredly without whedling will be made
avdldde to the GoU free of charge by dI | PPs.

4.10.2 Inthe event of third party sde, eledriaty duty cs per low will ooaly.



4.10.3 No further levies, taxes, dharges other than those stipulated in this pdicy would e
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levied by the State Government ond its agendes o the Regulator on the |PPs
governed by this pdigy, for aperiod of ten years from the date of this pdlicy.

INCENTIVES BY STATE GOVERNMENT
The State Government will levy no entry tox on power generation, fransmission

equipment and buildng materid for projects.

TRANSFER OF ALLOT MENT
Free tronsfer of shares will be permitted in the componies dlotted projeds s per the
procedure lad down in this doaument.

TIME LIMIT FOR EXECUTINGTHE PROJECT

IPP shdl prepore ond submit the detdled proed reports and dl other information
ond make the necsssay godications for ootaning the stotutory dearonass and
coprovds of the State ond Centrd Governments and the Regulator (os aoplicadle)
ofter aarying out the reauired confirmatory surveys ond investigations s per
prevadling regulations/ norms within 32 months from the date of dlotment. The IPP
shdl be responsible for ensuring completeness of dl submissions to concerned
authorities. Fdlure to do so within the stipulated time frame shdl be tfreated s non-
complionce with the reauirement stipulated in this poragroph.

4.13.2 The IPP shdl achieve the finondd dosure within 12 months from the date of receipt

of dl statutory ooorovds ond deaonass gven by the State ond Centrd
Governments.  Finandd dosure would imgly firm commitments for finondng the
entire proed, with dl pre-disbursement condtions having been fulfilled and the loon
doaumentation being complete.

4.13.3 The prged shdl be made operationd within 48 months from the dote of recsipt of

dl stotutory approvds ond dearonass by the | PP, Incentives for early commissioning
will be extended.

4.13.4 The fdlure to reach ony of the two milestones mentioned in 4.13.1 & 4.13.2 doove

will result in automatic conadlation of the dlotment of the site, ond forfeiture of
upfront premium amounts.  No compensation would be paydde to the IPPs in such

instonce,

4.13.5 Fdlure to reach the milestone s in 4.13.3 doove would result in a licdility to pay a

pendty by the IPP to the GoU, computed o the eaquivdent roydty revenue that



would have been payade to the GoU had the projedt met the milestone. | n ase the
proged enjoys on exemption from roydty in the initid years, the duration of roydty
exemption would e reduced by the period of delay.

4.13.6 The IPP may surrender the dlotment badk to GolU if on competion of the DPR,
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within the stipulated time frame, it has grounds to estadlish that the proed is not
tedhno-economiadly vidke. On such surrender, the bank guarantees provided by
the | PP in lieu of upfront premium would be relecsed ond ony premium omount paid
in exasss of the threshdd premium of Rs.5 Iokhs /MW would e refunded to the | PPs
by the GoU.

ROLE OF UJVNL AND UPCL

The UPCL will be responside for prepaing the stondard whedling and banking
ageement aroft (Para 4.6), determination of evaauation requirements (Para 4.7),
ond overseaing banking, dspafch, ond roydty arongements (Parcs 4.8, 4.9, 4.10).

The UJVNL will be responsible for preparation of pre-fecsibility studes (Para 4.3.1),
aorrying out the bidding proagsss (Para 4.4) ond monitoring of the development of
dlotted projeds/adivery cs per time schedule (Para4.13).

The UJVNL will not partidpate in the bidding procsss. However, ofter dlofment, upon
request from the IPP, the UJVNL may consider parfidpating s a minority portner
(with less thon 50% sharehddng interest) or perform cartain tasks for the bidder on
a consultancy besis. Such partidpation would be independently negotiated between
UJWNL with the IPP andis not mondatory on the part of UJMNL.

REGULATORY OVERSIGHT

Aspeds of this pdicy that require Regulatory goprovds from the concerned
regulator, would be subject to such aoprovds being given ond would ooy in the
monner aoproved by the Regulator.

DUE DILIGENCE
The Apdicont /IPP shdl be responsible for aarrying out due dligence with regard to
his complionce responsiblities under various coplicodle Centrd/State/cther laws,

rules ondregulations, ond ensure complionae with the same.



4.17 POWER TORESOLVE DIFFICULTIES
In the event of a dspute, the interpretation of these guiddlines mode by the
Government of Uttaondhd shdl be find.  In dl such matters, to the extent
procicode, on opportunity shdl e given to offected stakehdders to be heard before
the Government tokes any dedsion.

THE WAY FORWARD

The Government of Uttaraonchd has earmarked following projed sites for dloaation
to private developers. The Government shdl e advertising ond inviting portidpation
for developing these prgjeds in lofs through sequence of RF&s and RFPs.



Annexure A

Hydro Power Project Sites For Development By Private Sector (Upto 25 MW)

SI.No. | Project District Estimated Potential (MW)
1 Chunni Semi Chamdli 24
2 YomuncH| Uttarkeshi 3.6
3 Loxmaonganga Chamdii 4.4
4 Kharna Amora 20.0
5 Bdgongar T ehri 5.2
6 Quorav Amora 20.0
7 Bdighat-Vinda Champawat 15.0
8 Bernigad Uttarkcshi 6.5
9 Bdgongarl| T ehri 7.0
10 Monaddkini-| Chomdli 7.5
11 Paoar Dehra Dun 5.2
12 Tons Uttarkoshi 14.4
13 Warsimha Amora 12.0
14 Jimigad Pithoragarh 1.35
15 Bhadodi Pithoragarh 1.0
16 Jaokhula Pithoragarh 0.7
17 Rilomgad Pithoragarh 20
18 Harsila Bageshwar 0.7
19 Lamb Goon T ehri Gorhwd 0.4
20 Dhatirmouli T ehri Gorhwd 0.4
21 Ratdaochaa T ehri Gorhwd 0.4
22 Jdkurgad |1 T ehri Gorhwd 2.0
23 Agad T ehri Gorhwd 2.0
24 Bdgonga T ehri Gahwd 0.9
25 Rigdli Tehri Garhwd 1.0
26 Dinogad Uttorkeoshi 3.0
27 Pdigad Uttarkoshi 3.0
28 JakurgodH Uttarkoshi 0.5
29 Songad Uttarkoshi 1.0
30 Kotigad Uttarkoshi 2.0
31 Andrikhad Uttarkoshi 1.0
32 Kotima Uttarkoshi 0.5
33 Loshkar Godl Rudraorayag 3.0
34 Loshkor GodHl| Rudrcorayag 3.0
35 Gorud Gonga Chomdli 0.6




